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We have performed an audit of the attached statutory accounting reports of "Southern 
Telecommunications Company" PJSC for the period from January 1, 2005 till December 31, 2005 
inclusive. Accounting reports of “Southern Telecommunications Company” PJSC  include balance 
sheet, profit and loss statement, statement of capital flow, statement of cash flows, appendixes to the 
balance sheet and sections 3, 4, 6.1 – 6.10, 6.12 – 12 of explanatory note. Preparation of these statutory 
accounting reports is the responsibility of the management of "Southern Telecommunications 
Company" PJSC. Our responsibility is to express an opinion on trustworthiness in all material aspects 
of  these statutory accounting reports and conformity of the accounting principles  with the applicable 
legislation of the Russian Federation, based on our audit. Audit of the financial statements of 
"Southern Telecommunications Company" PJSC for 2004 has been performed by  CJSC «Ernst and 
Young Vneshaudit» which presented its  positive opinion on May 6, 2005. 

We carried out the audit in accordance with the Federal Law  “On Auditing” and  federal auditing 
standards, Russian Auditing Rules (Standards) approved by the Presidential Audit Committee as well 
as International auditing standards. . 

Our audit was planned and carried out so as to ensure reasonable confidence that the financial accounts 
do not contain material distortions. The audit was made on a sample basis, and comprised test-based 
study of proofs supporting the values and disclosure of information on the business activities in the 
above accounts, evaluation of the accounting principles and methods, the rules of preparation of the 
said accounts and the important assessed values obtained by the management of the audited party, and 
appraisal of overall presentation of the said accounts. We believe that the performed audit provides 
sufficient grounds for our opinion on the reliability, in all material aspects, of the above accounts, and 
on the compliance of the bookkeeping procedure with the laws of the Russian Federation.  

 
In our opinion, in 2005 the bookkeeping procedure related to preparing the Financial accounts of 
"Southern Telecommunications Company" PJSC  complied in all material respects with the 
requirements of Federal Law “On Accounting” No. 129-FZ of November 21, 1996, and the above 
accounts prepared in compliance with the said Law reliably present, in all material respects the 
financial standing of "Southern Telecommunications Company" PJSC as of December 31, 2005 and its 
financial results for the period from January 1, 2005 till December 31, 2005 inclusive, in accordance 
with the requirements of the Russia laws on bookkeeping procedure. 
 
The accompanying financial statements are not intended to present the financial standing and business 
results in compliance with accounting principles or methods generally accepted in other countries 
outside Russia. Accordingly, the appended accounting statements are not designed for those who are 
not informed about Russian accounting principles, procedures, and methods.   
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